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Jacob Gould Schurman Puts Socialism Under the Microscope
Cornell's President Sees in This Civic Creed Colossal Dogmas, Unverified and (invérifiable, Among

Which is the Materialistic Conception of History Known as the "Foundation of Socialism."
Abolition of Private Ownership, Says the Famous Educator, Would Pro¬

duce Paralysis of Production and Would Cause the "Equal j
Distribution" of a Common Poverty.

This ¡« the fourth article in The

Tribune's series discussing social¬
ism.

By Jacob Gould Schurman. LL. D.

7 is uiiiH" taauTj to waste «pace in

I attempting to define socialism No
definition e*m bo given which U

universally acoaptstM«. But BoclaliBii.

as understood by gome of its advocates

h«g already been described In these <ol-

itmns. H bi this presentation of the

gjstcm we are wm to <-«insider. It may.

¦_ eoaroe, be neceamary to allude to othor

features Hnd to develop other implica¬
tion«.. Bui iin earnest effort will «

mad« i assign nothing to socialism

whrii the socialists themselves would
not regard cither ar an essential part of

m or a necessary deduction
from it.
There are some doctrines regard« .1 by

sjocl-l rti as a part of their cunfessi»>n of
faith which cause much perplexity io

critics otherwise sympathetic These

doctrine« do not Mem to he a logical or

Mccwrj part of the system. And they
¡.gmas of the most colossal magni-

tude.dogmas unverified and unveritl-
. li]r. And. still worse, they are of such
an abstrait and metaphysical character
that a man who is not an expert in

rneUphysfca or the philosophy of his¬
tory could scarcely be expected to under«
stand them, much less to aciept or ad¬
vocate them.
THE MATERIALISTIC CONCEPTION.
One of these colossal dogmas is the so-

railed materialistic interpretation of his¬

tory. Y\'e are gravely assured that this

is "the foundation of socialism." This

dogma is lauded as one of the treated
discoveries of modern times. Tel it is as

OM as philosophic thinking, for it is

merely a social form of materialism.
The dogma was presented to the social¬
ists by Karl Marx. A descendant «»f

Jewish rabble for many generations.
.Marx Inherted the ancestral ¡»ent for
subtle dialéctica and rash speculation.!
in ins youth Hegel's philosophy, the
most speculative system of modern

In tin' ascendent in «iermanv,
and .Marx became an adherent of the
school. When the reaction against
Hegelianism cams Man wen1 with the
left wing to materialism. His dogma ol
the materialist Interpretation of hti
is s crude attempt to explain th«
velopment of mankind bj the crass old

line of materia forth In the
new and sträng«' lighl <»f

The materlall ptlon of history
Is neither batter
other system of materialistic philosophy.
Mat««rialism Is a mod.- of thought whlcn

raaksi ¡or.jii.

an«,' to the half-educated. It ha» a Iway -i

discarded by » -, think«..
t'-iïa.«. wlthonl serious advocates.

hi the marls «if thought it is silent. OT if
it lifts its voice n«. one regards It.

TRIUNE NATURE OF MAN.
Man lin* a imdii« organism, but h«

rnind and spirit Any theory <»« man
which takes account only of th» body
ignores his real nature and essence. And
Marx's theory that the course of human
history has basa governed by th» modes
la which men satisfy their bodily wants

Ignoras thé great truth that man lives
not by ¡»read alone. Starvation and
bread riots have indeed shaped the
ourse of human history but so ha

faith and moral ideals, and polit!«
irai:»»ns and legal institutions, an 1
fi< truths and philosophic specula

tions And the socialist philosopher Who
Sits down to explain the cotirse of hum; n
history must recognise that these Intel-
sectusl mor.ii. religious and political « I'
menta have at least as real and substan¬
tif* ¦ pi«.»- ,n the human economy as
the desire of food and drink and sbeltei
and bodily comforts and the economi
institutions to which thev give rise
While Mara i antecedents and personal
history explain his adoption of material-
Ism, it is none the less regrettable that
he should ha\e bound socialism In tuen
"»»an and narrow swaddling clothes it

has proved a veritable nightmare on the
minds and hearts of working men in all

ptrts of the world who have been fasci¬
nated by Marx's dream of a co-operative
industrial commonwealth
DOCTRINE OF CLASS STRUGGLE.
Another of th« COlOSSSJ dopmas put

forward bj ."-». jalists aa an integral part
of social.sin Is the dof trine of class
struggle Th»« whnl» history of man-

kind." as Engels put It in the Introduc¬
tion to the "Communist Manifesto,
"has been a history of class struggles,
contents between exploiting atid ex¬

ploited, ruling and oppressed «lasses."
When the socialists are charged with
making unworthy appeals to passion and
stirring up cUss hatred they reply that
'hey are merely formulating a law of

development for whose 8.aftOftCe
saV _> no more responsible than No**«
l"n was for the law of gravitation. The

mi«- foundations of s<»< lety, they
say, involve rlaes divisions; conse-

ejaently, class struggles. And in the«
Igles th« tuiing class has always
tad its our. Interests. Nay. more.

The prevailing system of political iu-
fctltutions. of law. of morality even, ITS
»II determined by these class struggi» s

»nd settled in the interests of the ex¬

ploiting class. In the present stage of
social development the conflict « ulmi-
nates and exprer ; itself in the antago
ntsm between the wage paying and the
Wage paid classes. The former claas. the

'api»alists. dominate in their own in¬

terests not only our industries, but our

achools and churches ami institutions of
government. And the socialists openly
assert that the legislative, executive Sfl I

judicial powers of government are con¬

trolled by the capitalists, as also the po¬
nd military forces. Class legislt-

lin h«, th. lataraass of the employing
class has he»ii enacted, while workers

begg« «i i,i vain for protective h
latiort In siKialist literature the Judges
are Special objects of opprobrium, and
UsS phraaeg "Judicial tyranny" and "ser¬
vile .udiciary" oeeut and refur ad

><>. Th« darkness of the outlook
H «if île i ¦«'"'-'

,,¡1 ,,.,. rrt¡ sttl from

t th« socialist is finally saved by
a i.»ttcr «la; Whoa the

» samers will have effected a politl-

ra1 and économie «mquewl of soclet
and -ndfl laaa divisions and clai
struggles once and forever. For in t_

ffcld. too, Hegel'a dialéctica] method su¡

pllee Marx with the formula of develo;
moni. Ideas. ;«' cording to Hegel, tend 1

paaa over tnto their oppoattea. The chu
struggle, too, saya Marx, will paaa ov<

into its oppoalte when the wage aarnei

have conquered the other claaaea of m

ciety. the proletarians in emanclpatln
themaelvea from the away of th<- cap
tali5t will emancipate "aociety at lar:

from all exploitation, oppreaakm, clai
distinction and daaa Struggles "

Th<* history of dviUaatlon show.*, tha
truth is rarely reached excepl by way <

aztrcmea which are falsehoods. A
Bchlller aald, "We must have foollshm-?
even to exhaustion before we arrive
the beautiful goal of calm wisdom.

Th<* roloaaal dogma of claaa struggle
auraly Hlustratea thla obaervatlon. Kn

thuaiaata. whether moral or LnteUectua
¦o Quickly lose perapectlve! A genera
tlon ago we were told that evolutlo
mean! the triumph of irréligion and as
uoatlclam In the Interval w»* ha
learned what evolution means, and aapc
ciaUy what it doea not mean. An
churchmen and philosophera to-day ha.
become evolutionists. There is a trut
undoubtedly In the aoclallatlc dogma c

claaa divisions and claaa struggles, B
it is a truth whi<h the Boclalial haa ex

aggarafed into falsehood. Let me mak
this «i«ar by an Illustration.
THE EXAGGERATION EXPOSED.
Let us take the it\ of Bchenectad*

.which now has a Socialist Mayo.
us suppose that in this city a skillet
workman or a mer« liant with s am
buatneas hn.« .«aved $5.(1110: or, if i
not saved so much, that he has eavei
$2.000 .1,1,1 can borrow $3,000. h< U
man of demonstrated Integrity and busl

ability; he conceives th. Idea o

eatabllahing s new enterprise, for whi«
capital to the « xtent of $100,000 is n-

aary; he outlines s plan and lava it be
fore his friends and neighbors who

money, which, of course, they le
to Invest; they have confidence !.

the man and his pian looks Hopeful
they decide to invest their motte* In th<
buaineaa; ihe enterprlalng manager latei

res buildings, purchaaea machinery
hires laborers; and he must have monej
enough to pay the wages el the laboren
and tlw* other operating expenses of 11m
business until rocelpts come in from th<

ol commodities Tha leader of th'

[enterprlaa pays wagea; the workmen re¬
ceive them. He belong! to Ihe lass el
emptoyera; they belong t" the u
employes Here «t once is a dim
in «lass "trowing out <>r ;!).¦ organization
«if modern industrv. It may also _M

i freely admitted that the workmen want

las high wagei and aa short hours as it i:
Ipoeslbl« to get. They do not', however,
¡make demands eo extravagant aa t<

bankrupt the busine
In other words, although there IslnthU

Ii .i ll«»d th« employer
ami another «¡ass called the employes.
and .some of th«;r respective Interests ire

divergent, they ;.r< united in an all-dom-

inating Interest to aave the bualnest
.rom bankruptcy and to mak« It such i

¦ah ess th.«! the manager may ba able
i not onlj to pa; wagea .. nri operatlnc cx-

: pensée. Including depreciation, but îii«.

¡Tent for his buildings. Interest on capital
land s hiKh salar, for himself as the >r-

gantslng, initiating and. one might il-
sa. th« reati' e genius of the

-.ir« concern Thla example clearls
hows, aa John Mitchell 'ía.s often said.

that there is no a« antagonism
between capital and labor. This
Schenactady capitalist haa added a new-

industry to his city, given employment
to .« larK" numbei ol v;te<-. earners, fu--

nisbed his thrift, neighbor with ¦ good
local investment, six en th«-* consuming

I public* something lhey need, and in n

turn for all theae aervlcea received .>

¡Rood compensai urn arid, until the '"in

petition of others cute it down

thing In tta way of proflti beeide

AS REGARDS "RULE OF CLASSES,"
To call thiF s.-hene« tad? phenomenon

class strugck and daaa hatred Is the
veriest midsummer madness. Still worse

is th* socialistic imputation that as a

result of the elaaa struggla ihe cap!
ItaHstic «lass shapea and '"turois in its
own interests the education, the moral*.

the politice and the laws of the mod¬
ern world. There |g no space here to

¡treat of this subject exhaustiv;-\\. Bui
It may be asked how it is possible, if
!the rest of us du our duty as good i-jti-

¡zens. fur the capitalists in the United
Istatee to control our legislation whan
th'ir number is comparatively so »mal,
¡and all the rest of us millions alto-

gether" havs votes for the election oí

¡our law-givers, who speedily lose their

plateas if they do not represent the pub¬
lic opinion of th«;lr constituante? I do
not deny that capitalists may have
bribed legislators and buUdOfeed gover-

) nors. But this evil, which is now rapidly
disappearing In the United States, is not

pirntltar to the economic organization
of modern society and might a.s readily
occur Bader ,i socialista regime iwlth
the hfflbeia called "bosses" instead of

capitalists) as under our J NM nt com-

petttive system. And to pass from poli¬
tics to morals, in whut country or ritmo
has a system of morulity ever been Im¬

posed upon the people by an exploiting
cluss? Morality is, as the word Indi¬
cates, the mores or customs ef the pe:>-

that Is, Hi- ?.xpreshion "> Hi.- uni¬

versal heart and ../is« i»ra «.. And when
any system «if morality is reformed th_
work has baafl a«i omplished, not by _«.

capitalist, but by some moral reformer,
peer in this world's goods, but rich In
faith and Imp«, and charity and of
quick and daap insight into the eternal

ideals of truih ami Justice and temjwr-
ml all th- sun < harlties ot do-

maattVl and social life.
That law is the expr«*«sion ui clas3

selfishness is. nevertheless, ¦< romtnoti
declaration of BOCiallsta Tin- ru
law. they . established by the
self-interest of the dominant «lass. Th'*
ld«-.il Of Justice |S the one Which favor.
most perfectly that same claaa Th-
laws protect their property Interest
sacrifier, the rights of the masses. The
law of the llablllt] of the employer to

employa was adopted to protect the in
terests of the former-. This is the sort

of talk whi« h abounds In sodaltsl
ture. It la high time these bs
demagog!« declarations were confronted
with facts

S i f.-r r.s lau Is concerned this has

recently been done bj Professor Francis
If. Burdick. of Ihe Columbia Uiw School,
In an article iust ; ubllshed In "The Har¬
vard Law Review." The sj.in«-
t i.m examined by Pi Rurdlck is
v hether th« \ can la** go*

DK. JACOB GOULD 8CHURMAN. PRESIDENT OF CORNELL UNIVERSITY.

erning ÜM liability of empl"; er to em¬

ploye h th* out'oio« Of S desire or poll
to protect th<* employers rather than the

persons employed Professor Burdick.
makes no rash statements on the sub-
i«ct. He morel, examine- the dec)
of Bnglish and American courts and
snalysea their r.aoplnga He shows;
that there Is not one iots et evldena for
the socialist dogma t luit Ian is the e\-

pression Of class selfishness. On thoj
contrary, the law seems to him an hon-

(St. and It. the main adequate, system of

principles under which Justice can be,
fairly administered between litigants j
without respe, t to ClSSS. 6t -auk or con-

oition."
This, of course, is not to say that the'

development of law keeps paaa with I

social and economic progress. As a mat-
t.i of fart, the theory underlying the

law of eu-plevers' liability hi- been ren-

«h-red largad] obsolete by tin modern ijrs-
tern of proouction by machinery, which is

not only large and complex, but often

dangerous for workmen. Justice now

demand«- the enactment of workmen's

eompensntJon laws which win *up«-r-
s.-d.' in large psrt am. billty

We .ir-' told by the socialist authori-
ties that "the class struggle Is the fore¬

most practical doctrine of socialism" and
that "VkSM who join the political party
must subscribe to It." From the same

Sonrca WS barn that Marx's theory of

surplus valu Is "the doctrine next in

importance to that of class struggle."
For my own part 1 regard It as a source

¦.! rie.t «.'.eakne«.s in socialism that it

ties Up «¦.> IndisSOlUbly to the abstract.

arbitran and antiquated apeculatlo
Kar; Marx in economics as well a.- in
te- :..

Marx'a doctrine of surplus value i«<

.he older writers on

pomd lh<w rj is tii.it labor alone
sx, lue. Th u enunciated by

_nck< «!i»i P tt l»d Adam Smith, and

n-Hted Into ¦ system l»j Ricardo.
.Marx's application consists in the (nf.-r-

eii»'« thai i» labor created valu«« the p-
,..,1 to himself «a Matever

surplus remalmd after a wsge had been

paid r»» the laborer merely sufficient for
th« siibaislenc» of himself and his
¡|v y Imrtted thai the

v «>r surplus value Is a logii al de-
u t,.... fr. m th prln« Ipl« that lal

ib. s-.'e source oí value. And one can

¦- Inquire srhj it labor croates ¦

Veille go large g portion Of their ,-re;i

tlon should go to the caí Itsllsta
M»jt Ricardos theory <.f labor as th

side source of rains snd his thsory of
mere subsistence «arSge is now ¦ pieee o

obsoleta economics, it is as anttquatsi
as ti»e eightaanth century biology whlcl
Darwinian science has supeTssxted. Ri

cardos soccsssora tu Kurland.Joht
Btuati Mill Jsvons, Msrshsll ill aban¬

doned i ne doctrlix. and there is nc

disinterested eCOWH.lSl of anv standlnc
In Kurope or America who now accept»
it It i« not t«io much to snv. ther»»-
fore, that the bnsjs <»r the socialistic
dogma of surplus value has been under¬
mined by the progress of economic sci¬
ence. It is surely deplorable that In

their dogma of the metaphysical con¬

ception of MatOTf and their dogma if

Surplus valus nclatlStl should be flaunt¬

ing themselves In the cast-off garments
of antiquated metaphysics and eco¬

nomics.
In primitive aocistiSS and even in civil¬

ized communities antedating the age of

machinery the proposition that labor is

the sots sour ¦.. of value wai not unrea--

«.ii.ibl» Bat in our moilern world, with

its machines for the utilization of UM
powi rs «.f nature and its lurge-Bcale In¬

dustry, capital also plays a large part

in the creation of value. Capital may.

indeed, be regarded as the accumulated
result of past lat-ors. But even when ho

conceived the men who now lawfull>

possess capital aro entitled to compensa¬

tion for its use In production. In thta

¦sent«« they sr* not exploiting th#> la
borer; they are .Derating with him to

a common end.
Putthennore. besides, capital and la-

bor. modern production depends on the
initiativ h and enterprise and directlne
genius of captains of industry, who, he-
cause the* create wealth, «re entitled I i

special compensa'ion. yel whose can

petisation i;i not generally regarded by
soi latiste as legitimate wages. Th«* en¬

ergy, th- . nterpriae, the sagacity, th"

courage, the organizing genius of ÜM
men v. ho initiate and direct Industrial

enterprises are a sufficient reason for

thell getting a share, and a fair share.

of the wealth which the. reata with the

aid ol he wage earners.
If the capitalista and managers derive'

Iti o- exorbitant salaries from
.heir under .«ir existing

(1 indu -inization. '.in-

petition of other capital and labor SOOta

reduces them to the normaJ level The

possibility of such competition. Is the

natural HuTegOSrd of the existing B* .-tern.

It in any industry competition is sup-

¡ rrssed -ltid monopoly establishes Itself,
then in that industry government regu¬

lation in the public interest baeonisa
absolutely necoaaary. How far it m.-«e be

necessary U> invoke government regula¬
tion to supplement the natural law of

competition is the greatest problem now

before th«* government and people of the

United States.
Bui socialism, whatever the socialists

may say. is not a bundle of metaphysl-
«al. ethical sad économie speculations.
In Its «ssentlal feature It is a programme
¡or the reorganization and transforma¬
tion of existing economic societv With

u view t" tic more equitable distribution
of the wealth produced by capital and
larair. it propOSM to abolish private own¬

ership in all the agents and instrumen-
talitlea of production and distribution,
making the state the s.>le capitalist and
the sole landlord. r_«*onomists distin¬

guish between consumers' goods and

producers' gDOdS. The former are those
(omnnuiües which we use to satisfy our

wants, ilk«' food, clothing, dwelling
houses, te The producers' goods, on

tin- oChsr hand, are those which are

\\?c<\ for the production of new com-

mcdities
Now, while socialism does away with

private property In land. In mines. In

railways, in meterles', in all the machin¬
ery used for the production and dlstri-

bution r.f commodities. It does r

awaj vith private propertv in c«>

«H* goods.those things which f

g.'rd as necessaries and comforts
«bis livelihood. But with th

tern of private property abolishes
tide th. realm of consumers' gor
Will be seen that, under the aoci
rganisatiop of society there wot

ro class living from incomes d«
from the rent of land or inter«
storks or bonds or similar investr
F.»r when all land, all industrial <

prises, all railways, etc.. had been
over by the state, then mortgages,
and railway and industrial sect

would disappear, along with the pi
0V< nership on which they rest. C
quentry, In the so.-iaiist stale.

would be no idle elass. If r man wl
work, the socialists say. neither BSj
eat. And the incomes of all adult i

hers of the community- would be d

mined solelv by their labor.

JUST AN ECONOMIC CHAN«
This complets transformation ol

eiety is the essence of socialism,
it is to be noted that the transfo
lion is economic only. In its essf

feature socialism postulates no

modification of existing civilizatior

ept, indeed, such changes ns may n

sarlly result from that fundamental
nomic transformation. M«»rals. reli

politics even, might remain as the>
to-day. So might the institution ol

family also, »\ «pt that when the
instead of the parents provides a 11
hood for children this e. otsomlc ch

would inevitably produce some eh;
in the existing organization of the
ily. Nor is socialism as an scon
transformation of society «concerned
theories "f government. In Ame

naturally socialists are adherents of

mocracy. And perhaps demoerac»
the ideal of most socialists in o

lands. Nevertheless there have I

«reat socialists who accepted gov

ments both of the monarchical
aristocratic type.
Socialism is a protest against exis

inequalities of fortune and the helpl
ness of the working man in conseo,u<
<>; the appropriation by capitalists of
land, factories, work shops, railways
all the instrumentalities of produc
and exchange. All these properties
to be transferred from their present
vate ownership to the ownership of

state. The advantages which they bi

I in production and exchange are to ir

not to the benefit of favored indivdu
but to the community as a whole. '

Industria! revolution, tho socialists
us, has developed a small number

propertied «lasses and a vast army

unprop4_tisd classes. And the anta

iitsni between them has grown so ac

that private ownership In the Inter

o, the few must finally give v

to public ownership in the inter

of all. Manufacturing, business, tra:

portatlon would go on under the soci

isti«' state as they do to-day. but

properties by means of which these fui
ti«»ns ar» performed would be owned a

managed by the state for the benefit

; the community as ¦ whole.

A VAST IMPRACTICABILITY.
The first thing that strikes one in t

socialist!« programme is its vastne:

Socialists talk of the state us an almc

omnipotent anil omniscient agent of h

inanity. For bII practical purpos«
however, the state »«insists of a snr

number of average men whom. In der

erratic countries, the citizens elect 1

ballot to perform certain publi»- fun

tlons at the seat of government. In tl

¡legislative and executive departmen
thev make and administer the laws ar

conduct the publie s»«rv ««es. In :1

I'nited States the central governmci

possesses under the Constitution a mit

¡ (mum of governmental functions. Y.

even among us the public business

'«(»nducted with much less energy an

'efficiency than private business. A

'though some Kuropean states n« n an

manage the railways.never. IsOWSVS
with great SUCOSOS WS hesitate to «r

vast our government with this fooetlo
because of its Incompetency as a basl
ness agent and the inefficiency to whic

it is doomed by partisan politics. Yc

socialists talk jauntily of throwing up

this band of administrators and noli

j ticians in Washington the burden o

managing all the industries of the coun

try.
We have millions of farms and fac

tories, and their prosperity is the nd

miration of the woild. They are own«*«

by Individuals and managed by indi

vidual? Individual ambition, self-in
terest and enterprise guarantee thcii
sticcess. When they prosper the indi

vidual owners reap the ad van' sg

| When they decline or fail it is the own¬

ers who suffer. However it may be ¡n

the higher walks of life, in productive
Industry at any rate men do their best

only when they enjoy the fruits of their

labors and suffer the consequences o(

their neglect.
The socialists defy this law of human

nature. They divest men of responsi¬
bility for their own affairs; they turn

millions of farms and factories over to

the state. The undertaking is so im¬

mense that if the Washington govern¬

ment were composed, not of average

men, as it is, but of the ablest men the

human race has ever produced, the task

would overcome their powers and par¬

alyse their endeavors. The theorists
who propose such a revolution in the

name of ref»»rm are strangely blind to its

far-reaching sweep and magnitude. It

requires a great effort of imagination
even to realize the value of the enor¬

mous annual volume of our products. In

the census year of 1Ö10 It is estimated

that our farms and factories and fisn-

eries and mines produced commodities cf
a value reaching from $3«>.v)«»O.00l.,lX)O to

$H>,0(y(),(*y\.inV>. This does not Include
th« cost of the transportation and dis-

tribtftion of these cotnmcdltlee. Those
Of prodlS lion and distribution

are no** performed h\ millions of indl-
ho while pursuing- thHr own

Interesta at the sanie time

benefit the rotnmunlty. Vet to

the dee .- on in
..or of «he hands of

our r*reseni rmers. maas>
facturer and ethers Ihe muHlfhrto*a_
sources of this wealth an«l LntrUSt to in

unskilled government at Washingfou the
mflnaKem*»nf of a vast all-ombraelng
network of national business of Infinit»»
variety, of a vain«» immeasurable aafl
rracti^alh unimaamable and of a rans».
extent ar.d on deviated to »at-
isfv .nl th.. noe.is of 10ñ,ó00.<>no Am«»i-i-
cau roitnimnfal
A PARALYSIS OF PRODUCTION.
Even if the socialistic reorganization

of society were practicable, on économie
grounds it must be pronounced unde¬
sirable. What people want Is not merely
equal incomes but good sized Incomes.
Mantra]] tells us that In Great Britain.
although during the last generation the
average money Income of the people has
more than doubled and the prie« of
almost all important commodities except
animal food and hous* room has fallen
by one-half, or even further, it Is never¬
theless i fact that even now If wealth
were distributed equally the total pro¬
duction of the country would only suf¬
fice to provide necessaries and the mora
urgent comforts for the people. Some
artisans' families, he says, earn about
J-200, or tl.000. a year, and would gain
nothing by an equal distribution of
wealth. American economists consider
îl.Oï'O a year a liberal estimate of the
average income of families in the United
States. While those figures would rep-
ressnt i gain for many wage earners,
they would fail to realize the pictures
which socialists have painted of the
wealth, prosperity and happiness of so¬
cialistic communities.
From an economic point of view,

therefore, socialism (If for the time
being we overlook the fact of Its im¬
practicability) must stand or fall ac¬
cording to the effect which the system
h.s on the productive powers of the
nation. Tu start with, the socialists
propos« to transrer all land and capital
to th«* ownership ol the state Confisca¬
tion would be a great wrong to present
owners, and therefore some form of
purchase or compensation has been quit«
ííer.'-ral'y suggested. For a generation
or so after the system came Into opera¬
tion the state would, we may assume.

pay annuities to the former owners of
land and capital. During this period the
productive industries of the country
would be saddled with a charge which

¦>t ni fairly be compared with th*
aggregate Interest which under our pres¬
ent competitive system of Indust
paid to the owners of capital for the use

of their funds In production. But even

after this debt had been extinguishe.i th.

productive industries of the socialistic
8tati> would almost certainly yield less
to the community than the.se InduStrisS
do wher competitively managed under
our present system. This proposition
can be demonstrated in a way conclusive
to intelligent and disinterested thinkers.

FACTORS OF PRODUCTION.
Wh.it are the factors whtch make ou-

industrles productive"* They are th«
labor of th© wage earners, the initiating
and directing genius of managers, ma

chlnery and other capital goods of tho
most modern type and of the most ampin
variety and thorough efficiency, and.
lastly. Inventions by which the processes
and instruments of production are being
constantly Improved, along with continu¬
ous Investigations and discoveries In sci¬
ence which those Inventions are forever
applying to Industry.
These are the most important factors

making for the productiveness of modern
industry. But nearly all these factors
are rendered efficient by the spur of

private interest, by the inducements of

gain or fortune. The highest work of
man.moral. Intellectual, artistic.la
least affected by these »elf-regarding
considerations; the preacher of right¬
eousness, the good physician, the gen¬
uine teacher, the creative artist, the In¬
spired scientific Investigator, are little
Influenced by the compensations they re¬

ceive from society, provided only there
is sufficient for a modest livelihood.

SLOW GROWTH OF ALTRUISM.
But on the lower plane of human na¬

tivity grosser motives dominate. Coarser
labors must be purchased by coarser re¬

wards. Of course, the human rac« ts

Improving, and will improve, and the

spirit of altruism gradually but slowly
gains more power In human affaira
Hut at any date which may be named
within a century or more for the in¬

auguration of the socialistic, state humin
nature will be pretty much what it ts

to-day. And it is Emerson who saya
of men that they are all as lazy ns

they dare to be. Under the socialist..*
regime, therefore, the laboring men (the
wage earners, as they are now called)
being assured of a fair income and a

fair day cannot be expected to work a.

hard as they do under the present com¬

petitive system In which the wage« they
receive hear a relation to the quality and
productiveness of the labor which they
perform.
Similarly the captains of industry,

whom emulation and competition ant
the prospect of personal gain Incite M
the highest pitch of energy and the aja»

most, reach of genius, will be without

these motives for the exertion oí trrsir

powers. Yet it ts precisely the aggres¬
sive energy and ambition of thes« nien

which more than any other single fa

have built up our svstem of modern in¬

dustry. Even if we imagined for a m >-

ment that they retained a considerable

portion of their present ambition, en¬

ergy and efficiency, they would find
themselves hampered by prohibitions in

the use of measures which, under ou.*

present competitive syBtem, they And

indispensable for the success of their

enterprises. If the men under them are

incapable or lazy or slack in efforts,
managers now dismiss them; and the

fear of dismissal co-operates with the

desire of gain to incite everybody to hii
best endeavor. But in a socialistic state

In which the industries of the country
wore managed by officials elected by the
citizens no workman (unless he wara a

leaUnued on fifth pac«.


